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INDEPENDENT AUDITORS’ REPORT

To the Board of Education
Ellinwood Unified School District No. 355
Ellinwood, KS 67526

We have audited the accompanying financial statements of Ellinwood Unified School District No. 355,
Ellinwood, Kansas, as of and for the year ended June 30, 2008, which collectively comprise the District's
financial statements as listed in the Table of Contents. These financial statements are the responsibility of
the District's management. Our responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with the Kansas Municipal Audit Guide and with auditing standards
generally accepted in the United States of America. Those standards and the audit guide require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

As described more fully in Note 1-C, Ellinwood Unified School District No. 355, Ellinwood, Kansas, has
prepared these financial statements using accounting practices prescribed or permitted by the State of
Kansas, which practices differ from accounting principles generally accepted in the United States of America.
The effects on the financial statements of the variances between these regulatory accounting practices and
accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

In our opinion, because of the effects of the matter described in the preceding paragraph, the financial
statements referred to above do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of Ellinwood Unified School District No.
355, Ellinwood, Kansas, as of June 30, 2008, or changes in financial position for the year then ended.

In our opinion, the financial statements referred to above present fairly, in all material respects, the cash and
unencumbered cash balances of the Ellinwood Unified School District No. 355, Ellinwood, Kansas, as

of June 30, 2008, their respective cash receipts and disbursements, and budgetary results for the year
ended, on the basis of accounting described in Note 1-C.

Mwﬁﬁﬁa A

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

November 3, 2008
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Statement 3-1

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)

For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
Cash Receipts:
Taxes and Shared Revenue-
Ad Valorem Tax 486,608 499,400 459,812 39,588
Delinquent Tax 9,066 14,870 7,753 7,117
Mineral Severance Tax 20,179 28,992 55,000 (26,008)
Intergovernmental Revenue-
State Special Education 369,414 437,335 445,676 (8,341)
Equalization Aid 2,810,494 2,653,499 2,821,256 (167,757)
Reimbursed Expenses 31,215 78,516 - 78,516
Total Cash Receipts 3,726,976 3,712,612 3,789,497 (76,885)
Expenditures:
Instruction 1,579,910 1,753,919 1,838,814 84,895
Student Support Services 32,469 32,085 29,030 (3,055)
Instructional Support Staff 10,943 5,580 9,800 4,220
General Administration 244,513 207,950 238,003 30,053
School Administration 285,803 255,306 260,630 5,324
Operations and Maintenance 445,302 340,355 482,209 141,854
Student Transportation 122,158 137,655 139,247 1,592
Community Service Operations 114,527 119,379 167,718 48,339
Operating Transfers Out 849,417 819,871 658,300 (161,571)
Adjustment to Comply with Legal Max - - (230,073) (230,073)
Legal General Fund Budget 3,685,042 3,672,100 3,593,678 (78,422)
Adjustment for Qualifying Budget Credits - - 78,516 78,516
Total Expenditures 3,685,042 3,672,100 3,672,194 94
Receipts Over (Under) Expenditures 41,934 40,512
Unencumbered Cash, July 1 (320,359) (278,367)
Prior Year Cancelled Encumbrances 58 166
Unencumbered Cash, June 30 (278,367) (237,689)

The notes to the financial statements are an integrél part of this statement.
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Statement 3-2

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Supplemental General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)
For the Year Ended June 30, 2008
{(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Current Year

Variance
Prior Year Favorable
Actual Actual Budget {Unfavorable)
Cash Receipts:
Taxes and Shared Revenue-

Ad Valorem Tax $ 554,971 554,209 538,119 16,090

Delinquent Tax 8,470 15,150 8,930 6,220

Motor Vehicle Tax 42,304 52,027 34,438 17,589

Recreational Vehicle Tax 774 977 1,179 (202)

Intergovernmental Revenue-
Equalization Aid 373,447 290,322 280,530 9,792
Total Cash Receipts 979,966 912,685 863,196 49,489
Expenditures:
Instruction 365,589 215,030 237,500 22,470
instructional Support Staff 345 - 50,000 50,000
General Administration 13,293 7,190 15,000 7,810
School Administration 3,077 5,849 - (5,849)
Operations and Maintenance 153,165 359,344 130,000 (229,344)
Student Transportation 494 625 - (625)
Building Repair and Remodel - 2,399 - (2,399)
Operating Transfers Out 417,477 309,563 467,500 157,937

Total Expenditures 953,440 900,000 900,000 -

Receipts Over (Under) Expenditures 26,526 12,685

Unencumbered Cash, July 1 (10,269) 16,257

Prior Year Cancelled Encumbrances - 5,150

Unencumbered Cash, June 30 $ 16,257 34,092

The notes to the financial statements are an integral part of this statement.
5



Statement 3-3

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Capital Outlay Fund
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)
For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
Cash Receipts:
Taxes and Shared Revenue-

Delinquent Tax $ - 36 - 36
Interest Earnings 67,261 73,664 45,000 28,664
Sales of Property 20,063 - - -
Lease Income 2,000 3,000 20,000 (17,000)
Operating Transfers In 50,000 - 40,000 (40,000)

Total Cash Receipts 139,324 76,700 105,000 (28,300)

Expenditures:
Instruction 15,000 - 100,000 100,000
Student Transportation Services 96,400 76,989 80,000 3,011
Engineering 4,077 - - -
Facility Acquisition and Construction 41,466 12,341 - (12,341)

Total Expenditures 156,943 89,330 180,000 90,670

Receipts Over (Under) Expenditures (17,619) (12,630)

Unencumbered Cash, July 1 686,307 690,866

Prior Year Cancelled Encumbrances 22,178 -

Unencumbered Cash, June 30 $ 690,866 678,236

The notes to the financial statements are an integral part of this statement.
6



ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Vocational Education Fund

Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)

For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-4

Cash Receipts:
Operating Transfers In $

Expenditures:
Instruction
Operations and Maintenance
Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30 $

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
172,146 173,882 150,000 23,882
166,489 167,545 224,153 56,608
5,657 6,337 6,660 323
172,146 173,882 230,813 56,931

The notes to the financial statements are an integral part of this statement.
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Statement 3-5

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Special Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)
For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
Cash Receipts:
Operating Transfers In $ 562,092 615,028 650,000 (34,972)
Expenditures:
Instruction 520,975 584,125 625,000 40,875
Student Transportation Services 29,547 30,396 29,570 (826)
Total Expenditures 550,622 614,521 654,570 40,049
Receipts Over (Under) Expenditures 11,570 507
Unencumbered Cash, July 1 | 192,987 204,557
Unencumbered Cash, June 30 $ 204,557 205,064

The notes to the financial statements are an integral part of this statement.
8



ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS

Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)

Food Service Fund

For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-6

Cash Receipts:

Intergovernmental Revenue-
State Aid
Federal Aid

Student Sales

Adult Sales

Other Income

Operating Transfers In

Total Cash Receipts

Expenditures:
Food Service Operation

Receipts Over (Under) Expenditures
Unencumbered Cash, July 1
Prior Year Cancelled Encumbrances

Unencumbered Cash, June 30

$

$

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
2,620 2,627 2,509 18
106,066 97,710 99,061 (1,351)
60,797 60,428 61,476 (1,048)
7,651 7,645 13,509 (5,864)
1,261 977 1,000 (23)
30,000 50,000 30,000 20,000
208,395 219,287 207,555 11,732
207,842 213,805 223,210 9,405
553 5,482
27,742 28,295
- 52
28,295 33,829

The notes to the financial statements are an integral part of this statement.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Driver Training Fund

Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)

For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-7

Cash Receipts:
Intergovernmental Revenue-
State Aid
Other Income
Reimbursements

Total Cash Receipts

Expenditures:
Instruction
Operations and Maintenance

Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
$ 3,666 4,290 4,860 (570)
4,115 3,554 - 3,554
964 - - -
8,745 7,844 4,860 2,984
7,194 5,525 8,324 2,799
- 2,398 1,300 (1,098)
7,194 7,923 9,624 1,701
1,551 (79)
40,046 41,597
$ 41,597 41,518

The notes to the financial statements are an integral part of this statement.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS

KPERS Retirement Contributions Fund
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)

For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-8

Cash Receipts:
Iintergovernmental Revenue-
State Aid

Expenditures:
Instruction
Student Support Services
Instructional Support Staff
General Administration
School Administration
Operations and Maintenance
Student Transportation Services
Student Activities
Food Service

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

$

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
182,532 201,176 228,152 (26,976)
113,371 124,951 141,706 16,755
7,730 8,519 9,661 1,142
10,263 11,311 12,828 1,517
4,552 5,017 5,690 673
24,553 27,062 30,690 3,628
1,586 12,058 1,982 (10,076)
10,941 3,655 13,675 10,020
3,316 1,748 4,145 2,397
6,220 6,855 7,775 920
182,532 201,176 228,152 26,976

The notes to the financial statements are an integral part of this statement.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Professional Development Fund

Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)

For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-9

Cash Receipts:
Intergovernmental Revenue-
State Aid
Operating Transfers In

Total Cash Receipts

Expenditures:
Instruction
General Administration
School Administration
Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Prior Year Cancelled Encumbrances

Unencumbered Cash, June 30

¥

Current Year

Variance
Prior Year Favorable
Actual Actual Budget {Unfavorable)
4,960 4,548 3,824 724
38,109 52,561 60,000 (7,439)
43,069 57,109 63,824 (6,715)
31,035 47,828 57,204 9,376
6,263 8,011 - (8,011)
5,620 1,062 - (1,062)
42 918 56,901 57,204 303
151 208
- 151
- 188
151 547

The notes to the financial statements are an integral part of this statement.
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Statement 3-10

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Summer School Fund
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)
For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
Cash Receipts:
Operating Transfers In $ 10,000 - 7,500 (7,500)
Expenditures:
Instruction 2,065 1,203 5,344 4,141
Receipts Over (Under) Expenditures 7,935 (1,203)
Unencumbered Cash, July 1 3,454 11,389
Unencumbered Cash, June 30 $ 11,389 10,186

The notes to the financial statements are an integral part of this statement.
13



ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355

ELLINWOOD, KANSAS
Contingency Fund

Statement of Cash Receipts and Expenditures - Actual (Statutory Basis)

For the Year Ended June 30, 2008

(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-11

Cash Receipts:
Operating Transfers In

Expenditures
Equipment

Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

Prior Current
Year Year
40,000 -
- 32,008
40,000 (32,008)
138,854 178,854
178,854 146,846

The notes to the financial statements are an integral part of this statement.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Textbook Rental Fund

Statement 3-12

Statement of Cash Receipts and Expenditures - Actual (Statutory Basis)

For the Year Ended June 30, 2008

(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Cash Receipts:
Operating Transfers In

Expenditures:
Textbook Purchases

Receipts Over (Under) Expenditures
Unencumbered Cash, July 1
Prior Year Cancelled Encumbrances

Unencumbered Cash, June 30

$

Prior Current
Year Year

5,000 28,006
12,354 1,119
(7,354) 26,887
17,776 10,422
- 1,067
10,422 38,376

The notes to the financial statements are an integral part of this statement.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355

ELLINWOOD, KANSAS
Title | Fund

Statement of Cash Receipts and Expenditures - Actual (Statutory Basis)

For the Year Ended June 30, 2008

(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-13

Cash Receipts:
Intergovernmental Revenue-
Federal Aid
Expenditures:
Instruction
School Administration
Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30

Prior Current
Year Year
60,734 58,035
59,663 57,058
1,071 1,071
60,734 58,129
- (94)
- (94)

The notes to the financial statements are an integral part of this statement.
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Statement 3-14

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
At Risk Fund (K-12)
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)
For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Current Year

Variance
Prior Current Favorable
Year Year Budget (Unfavorable)
Cash Receipts:
Operating Transfers In $ 359,647 209,957 214,300 (4,343)
Expenditures:
Instruction 359,547 209,957 214,300 4,343

Receipts Over (Under) Expenditures - -

Unencumbered Cash, July 1 - -

Unencumbered Cash, June 30 $ - -

The notes to the financial statements are an integral part of this statement.
17



ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355

ELLINWOOD, KANSAS
Grants Fund

Statement of Cash Receipts and Expenditures - Actual (Statutory Basis)

For the Year Ended June 30, 2008

(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Statement 3-15

Cash Receipts:
Intergovernmental Revenue-
Federal Aid
State Aid
Embarq Grant
Other Income

Total Cash Receipts

Expenditures:
Instruction
Student Support Services
Instructional Support Staff
General Administration
Other Supplemental Services
Operations and Maintenance
Embarg Expenses

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

Prior Current
Year Year

57,289 56,474
2,346 2,752
1,200 -
966 8,279
61,801 67,505
27,629 27,892
891 940
1,149 1,544
2,346 2,768
27,620 25,740
966 8,279
1,200 -
61,801 67,163
- 342
- 342

The notes to the financial statements are an integral part of this statement.
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Statement 3-16

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Bond and Interest Fund
Statement of Cash Receipts and Expenditures - Actual and Budget (Statutory Basis)
For the Year Ended June 30, 2008
(With Comparative Actual Totals for the Prior Year Ended June 30, 2007)

Current Year

Variance
Prior Year Favorable
Actual Actual Budget (Unfavorable)
Cash Receipts:
Taxes and Shared Revenue-
Ad Valorem Tax $ 308,335 354,540 352,699 1,841
Delinquent Tax 6,019 9,092 4,859 4,233
Motor Vehicle Tax 52,914 40,125 26,205 13,920
Recreational Vehicle Tax 832 728 897 (169)
Intergovernmental Revenue-
State Aid 130,644 85,560 85,550 10
Total Cash Receipts 498,744 490,045 470,210 19,835

Expenditures:

Principal Payments 240,000 250,000 250,000 -
Interest Payments 304,288 284,688 284,688 -
Total Expenditures 544,288 534,688 534,688 -
Receipts Over (Under) Expenditures (45,544) (44,643)
Unencumbered Cash, July 1 658,205 612,661
Unencumbered Cash, June 30 $ 612,661 568,018

The notes to the financial statements are an integral part of this statement.
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Statement 4

ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Agency Funds
Summary of Cash Receipts and Cash Disbursements (Statutory Basis)
For the Year Ended June 30, 2008

Beginning Cash Cash Ending
Funds Cash Balance Receipts Disbursements Cash Balance
Student Organization Funds:
High School -
Cheer-Spirit Squad $ 356 15,712 15,777 291
High School Band 814 1,097 1,021 890
Band Fundraisers 8,206 9,382 9,320 8,268
Athletic Fundraisers 407 2,398 1,664 1,141
Big Al's Tourney 877 6,606 7,483 -
Computer Technology 229 603 204 628
EHS After-Prom Organization - 5,211 2,447 2,764
FFA 8,670 13,303 13,883 8,090
Kayette Club 1,089 93 881 301
Mystic Blues 2,058 7,533 3,830 5,761
EHS Today 440 - - 440
Stuco 844 16,798 15,406 2,236
Weightiifting Club 162 - - 162
Vocational Agriculture - 8,022 7,320 702
National Honor Society 261 - 20 241
International Club 1,970 437 723 1,684
Entrepreneurship 273 429 59 643
FCCLA 774 1,682 1,779 677
Fellowship of Christian Athletes - 65 27 38
Drama Club 403 565 497 461
Class of 2007 486 - 486 -
Class of 2008 2,327 - 1,609 718
Class of 2009 - 15,467 12,410 3,057
Class of 2010 - 13 13 -
Class of 2011 - 603 529 74
Hope Tree Fund 248 90 90 248
Insurance Clearing Fund - 41,789 40,879 910
Total Agency Funds $ 30,894 147,888 138,357 40,425

The notes to the financial statements are an integral part of this statement.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

Summary of Significant Accounting Policies:

The District has established a uniform system of accounting maintained to reflect compliance with the
applicable laws of the State of Kansas. The accompanying financial statements are presented in order
to conform to the statutory basis and budget laws of the State of Kansas, which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United States of America.
The following is a summary of such significant policies:

. Financial Reporting Entity

Ellinwood Unified School District No. 355, Ellinwood, Kansas, is a municipal corporation governed
by an elected board. The District receives funding from local, state and federal government sources and
must comply with the requirements of these funding sources.

The financial statements of the District consist of all the funds of the District and governmental entities
that are considered to be controlled by or dependent on the District. Control or dependence is
determined on the basis of budget adoption, taxing authority, funding, and appointment of the respective
governing board. The District has no entities that are controlled or dependent on the District.

However, Ellinwood Unified School District No. 355, Ellinwood, Kansas, is not inciuded in any other
governmental “reporting entity” as defined by GASB No. 14 and amended by GASB No. 39, since board
members are elected by the public and have decision-making authority, the authority to levy taxes, the
power to designate management, the ability to significantly influence operations and primary
accountability for fiscal matters.

. Basis of Presentation - Fund Accounting

The accounts of the government are organized and operated on the basis of funds. In governmental
accounting, a fund is defined as an independent fiscal and accounting entity with a self-balancing set of
accounts. Fund accounting segregates funds according to their intended purpose and is used to aid
management in demonstrating compliance with finance related legal and contractual provisions. The
minimum number of funds is maintained consistent with legal and managerial requirements.

The following categories of funds comprise the financial activities of the District for the year ended June
30, 2008:

Governmental Fund Categories

General Fund - To account for all financial resources except those required to be accounted for in
another fund.

Special Revenue Funds - To account for the proceeds of specific revenue sources (other than special
assessments or major capital projects) that are restricted by law or administrative action to expenditure
for specified purposes.

Debt Service Fund - To account for the accumulation of resources for, and the payment of interest and
principal on long-term debt.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

Summary of Significant Accounting Policies (Continued):

B. Basis of Presentation - Fund Accounting (Continued)

Fiduciary Fund

Agency Funds - To account for assets held by a governmental unit as trustee or agent for others.

The Student Activity Fund, an agency fund, accounts for the receipts and disbursements of monies from
student activity organizations. These organizations exist with the explicit approval of and are subject to
revocation by the District's Board of Education. This accounting reflects the District's agency
relationship with the student activity organizations.

. Basis of Accounting

Statutory Basis of Accounting - The statutory basis of accounting, as used in the preparation of these
statutory basis financial statements, is designed to demonstrate compliance with the statutory basis and
budget laws of the State of Kansas. Cash receipts are recognized when the cash balance of a fund is
increased.

Expenditures include disbursements, accounts payable, and encumbrances, with disbursements being
adjusted for prior year's accounts payable and encumbrances. Encumbrances are commitments related
to unperformed (executory) contracts for goods and services, and are usually evidenced by a purchase
order or written contract. For an interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure would be charged in the fund from which the transfer is
made.

The District has approved a resolution that is in compliance with K.S.A. 75-1120a(c), waiving the
requirement for application of generally accepted accounting principles and allowing the District to use
the statutory basis of accounting.

Departure from Accounting Principles Generally Accepted in the United States of America - The
basis of accounting described above results in a financial statement presentation which shows cash
receipts, cash disbursements, cash and unencumbered cash balances, and expenditures compared to
budget. Balance sheets that would have shown noncash assets such as receivables, inventories, and
prepaid expenses, liabilities such as deferred revenue and matured principal and interest payable, and
reservations of the fund balance are not presented. Under accounting principles generally accepted in
the United States of America, encumbrances are only recognized as a reservation of fund balance;
encumbrances outstanding at year end do not constitute expenditures or liabilities. Consequently, the
expenditures as reported do not present the cost of goods and services received during the fiscal year
in accordance with generally accepted accounting principles. Capital assets that account for the land,
buildings, and equipment owned by the District are not presented in the financial statements. Also,
long-term debt such as general obiigation bonds, capital leases, temporary notes, and compensated
absences are not presented in the financial statements.

. Accounting for Capital Assets and Depreciation

The District has not maintained a record of capital assets used in performance of general government
operations as required by generally accepted accounting principles.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

Summary of Significant Accounting Policies (Continued):

. Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the general fund, special
revenue funds (unless specifically exempted by statute), debt service funds and enterprise funds. The
statutes provide for the following sequence and timetable in the adoption of the legal annual operating
budget:

1. Preparation of the budget for the succeeding fiscal year on or before August 1st.

2. Publication in local newspaper of the proposed budget and notice of public hearing on the budget
on or before August 5th.

3. Public hearing on or before August 15th, but at least ten days after publication of notice of hearing.
4. Adoption of the final budget on or before August 25th.

The statutes allow for the governing body to increase the originally adopted budget for previously
unbudgeted increases in revenue other than ad valorem property taxes. To do this, a notice of public
hearing to amend the budget must be published in the local newspaper. At least ten days after
publication, the hearing may be held and the governing body may amend the budget at that time. There
were no such budget amendments for this year.

The statutes permit transferring budgeted amounts between line items within an individual fund.
However, such statutes prohibit expenditures in excess of the total amount of the adopted budget of
expenditures of individual funds. Budget comparison statements are presented for each fund showing
actual receipts and expenditures compared to legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the statutory basis of accounting, in which
revenues are recognized when cash is received and expenditures include disbursements, accounts
payable, and encumbrances, with disbursements being adjusted for prior year's accounts payable and
encumbrances. Encumbrances are commitments by the District for future payments and are supported
by a document evidencing the commitment, such as a purchase order or contract. Any unused
budgeted expenditure authority lapses at year-end.

A legal operating budget is not required for fiduciary funds, and the following special revenue funds:

Contingency Fund
Textbook Rental Fund
Title | Fund
Grants Fund
District Activity Funds

Spending in funds which are not subject to the legal annual operating budget requirement is controlled

by federal regulations, other statutes, or by the use of internal spending limits established by the
governing body.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

Summary of Significant Accounting Policies (Continued):

F. Deposits and Investments

The District follows the practice of pooling cash and investments of all funds. Each fund's portion of
total cash and investments is summarized by fund category in the Summary of Cash Receipts, Cash
Disbursements, and Unencumbered Cash.

The District had no investments as of June 30, 2008.

K.S.A. 9-1401 establishes the depositories which may be used by the District. The statute requires
banks eligible to hold District funds have a main or branch bank in the county in which the District is
located or in an adjoining county if such institution has been designated as an official depository, and
the banks provide an acceptable rate of return on funds. In addition, K.S.A. 9-1402 requires the banks
to pledge securities for deposits in excess of FDIC coverage. The District has no other policies that
would further limit interest rate risk.

K.S.A. 12-1675 limits the District’'s investments of idle funds to time deposits, open accounts, and
certificates of deposit with allowable financial institutions; U.S. government securities; temporary notes;
no-fund warrants; repurchase agreements; and the Kansas Municipal Investment Pool. The District has
no investment policy that would further limit its investment choices.

Concentration of Credit Risk - State statutes place no limit on the amount the District may invest in
any one issuer as long as the investments are adequately secured under K.S.A. 9-1402 and K.S.A. 9-
1405.

. Custodial Credit Risk - Deposits - Custodial credit risk is the risk that in the event of a bank failure, the

District's deposits may not be returned to it. State statutes require the District's deposits in financial
institutions to be entirely covered by federal depository insurance or by collateral held under a joint
custody receipt issued by a bank within the State of Kansas, the Federal Reserve Bank of Kansas City,
or the Federal Home Loan Bank of Topeka. All deposits were legally secured at June 30, 2008.

Deposits - At year-end, the carrying amount of the District's deposits was $1,577,374. The bank
balance was $1,781,958. Of the bank balance, $200,000 was covered by FDIC insurance and
$1,581,958 was collateralized with securities held by the pledging institutions’ agents in the District's
name.

. Property Tax Calendar

Property taxes are collected and remitted to the District by the County Treasurer. Taxes levied annually
on November 1st are due one-half by December 20th and one-half by May 10th. Major tax distributions
are made in December through June. Lien date(s) for personal property are March and August, and for
real property, is September. Delinquent tax payments, received throughout the year, are recognized as
revenue in the year received.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

Summary of Significant Accounting Policies (Continued):

. Compensated Absences

Sick Leave - Policies regarding sick leave vary based upon the classification of the employee.
Generally, employees are allowed from ten (10) to twelve (12) days per year, accumulative from forty-
five (45) days to sixty (60) days. Days accumulated beyond the maximum accumulation are bought
back at the end of the school year at rates from $40 to $50 per day. The District’s total sick leave
liability as of June 30, 2008 for certified and classified employees is approximately $22,858.

Employees will be compensated for unused sick leave upon retirement from the District at the rates
above. Based upon classification, the District may also purchase unused sick leave for terminations
other than retirement. The District allows employees to voluntarily contribute a limited number of their
sick leave days into a pool to be used by any member of the pool, subject to certain restrictions.

Personal Leave - Policies regarding personal leave vary based upon the classification of the employee.
Generally, employees are allowed two (2) days per year, accumulative to seven (7) days. Classified
employees may choose to redeem any or all days at $40 per (8-hour) day. The District’s total personal
leave liability as of June 30, 2008 for certified and classified employees is approximately $488.

Upon termination of employment, no sick or personal leave benefits will be paid out beyond the District's
buy-back policy for classified or certified personnel. In accordance with the provisions of Governmental
Accounting Standards Board Statement No. 16, “Accounting for Compensated Absences”, no liability is
recorded for nonvesting accumulating rights to receive benefits.

Vacation Leave - The superintendent is allowed ten (10) days of vacation per year. The board
secretary and the business manager are allowed fifteen (15) days per year. Other classified personnel
with twelve (12) month contracts are allowed .8333 days per month of employment up to fourteen (14)
years of service. For employees with fifteen (15) or more years of service, vacation days will be accrued
at the rate of 1.25 days per month.

Classified employees are encouraged to use their vacation days before the end of the fiscal year,
however, five (5) days of vacation are allowed to be carried over according to the classified handbook.
The District’s total vacation leave liability as of June 30, 2008 for certified and classified employees is
approximately $4,364.

. Defined Benefit Pension Plan

Plan Description - Ellinwood Unified School District No. 355, Ellinwood, Kansas participates in the
Kansas Public Employees Retirement System (KPERS), a cost-sharing multiple-employer defined
benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS provides retirement benefits, life
insurance, disability income benefits, and death benefits. Kansas law establishes and amends benefit
provisions. KPERS issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writing to KPERS (611 S. Kansas,
Suite 100, Topeka, KS 66603) or by calling 1-888-275-5737.

Funding Policy - K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at 4% of
covered salary. Member-employee’s contributions are withheld by their employer and paid to KPERS
according to the provisions of section 414(h) of the Internal Revenue Code. The State of Kansas is
required to contribute the remaining amount necessary to achieve the actuarially determined
contribution rate. Kansas contributed 7.37% of covered payroll for the fiscal year ending June 30, 2008.
These contribution requirements are established by KPERS and are periodically revised. Kansas’
contributions to KPERS for all Kansas public school employees for the years ending June 30, 2008,
2007, and 2006 were $220,815,154, $192,425,626 and $159,728,918, respectively, equal to the
required contributions for each year.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

Summary of Significant Accounting Policies (Continued):

J. Deferred Compensation Plan

The District sponsors a deferred compensation plan under the Internal Revenue Code Section 403(b).
Permanent and part time employees are eligible to participate under the plan. The employee is
responsible for the amount of deferred compensation to be contributed. The District is not required to
make any contributions.

. Other Post Employment Benefits

As provided by K.S.A. 12-5040, the District allows retirees to participate in the group health insurance
plan. While each retiree pays the full amount of the applicable premium, conceptually, the District is
subsidizing the retirees because each participant is charged a level of premium regardiess of age.
However, the cost of this subsidy has not been quantified in these financial statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the District makes health care
benefits available to eligible former employees and eligible dependents. Certain requirements are
outlined by the federal government for this coverage. The premium is paid in full by the insured. There
is no cost to the District under this program.

. Early Retirement Plan

Certified personnel employed during the 1996-1997 school year or prior are eligible to participate in the
District's early retirement program if certain eligibility requirements are met. The employee must have
completed 10 (ten) years of service with Ellinwood Unified School District No. 355, Ellinwood,
Kansas and be eligible for KPERS retirement.

Eligibility commences on July 1 following the school year during which the 61st birthday occurs. It
continues until any year between age 61 and age 65. Notification must be given to the District by April 1
in the year prior to the July 1 retirement date. Upon early retirement, the retiree will have a choice of
either Plan A or Plan B to determine the amount of their early retirement benefit based on a percentage
of their final base pay, and their health insurance benefit.

Plan A
On or before 61 62 63 64

1 Year 8% 7% 5% 3%

2" Year 5% 5% 1% 0%

3 Year 2% 1% 0% 0%

4" Year 0% 0% 0% 0%

Health insurance of $1,800 per year for a maximum of 4 years.

Plan B
On or before 61 62 63 64
15 Year 1% 10% 8% 6%
2" Year 8% 8% 4% 0%
3 Year 5% 4% 0% 0%
4" Year 3% 0% 0% 0%

. Reimbursements

The District records reimbursable expenditures (or expense) in the fund that makes the disbursement
and records reimbursements as revenue to the fund.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

Summary of Significant Accounting Policies (Continued):

N. Encumbrances

5.

Encumbrances represent commitments related to unperformed contracts for goods and services.
Encumbrances accounting under which purchase orders, contracts, and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation is utilized in
the governmental funds.

Transfers and Payments:

Transfers and payments within the reporting entity are substantially for the purposes of subsidizing
operating functions, funding capital projects and asset acquisitions, or maintaining debt service on a
routine basis. Resources are accumulated in a fund to support and simplify the administration of
various projects or programs.

The District’'s operating transfers for June 30, 2008 were as foliows:

Kansas

Statutory
From To Authority Amount
General Fund Special Education Fund K.S.A.72-6428 § 609,915
General Fund At Risk Fund (K-12) K.S.A. 76-6428 209,957
Supplemental General Fund Vocational Education Fund K.S.A. 72-6433 173,882
Supplemental General Fund Professional Development Fund K.S.A. 72-6433 52,561
Supplemental General Fund Special Education Fund K.S.A. 72-6433 5113
Supplemental General Fund Food Service Fund K.S.A. 72-6433 50,000
Supplemental General Fund Textbook Rental Fund K.S.A. 72-6433 28,006
Total $__1,129.434

Operating Leases:

The District has entered into operating leases with Barton County Office Supply for copiers to be used
within the District. The four leases are on a month by month basis. Therefore, there are no minimum
future payments on these leases. The rent payments are made monthly as follows:

Location Cost per Copy
(1) High School Office .09
(1) Grade School Office .09
(3) School Libraries .09
(1) Superintendent’s Office .09

Use of Estimates in the Preparation of Financial Statements:

The preparation of financial statements on a prescribed basis of accounting that demonstrates
compliance with the statutory basis and budget laws of the State of Kansas requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Litigation:
The District is party to various legal proceedings, which normally occur in governmental operations.

These proceedings are not likely to have a material adverse impact on the affected funds of the District.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

6.

10.

Comparative Data:

Comparative data for the prior year has been presented in Statements 3 of the accompanying financial
statements in order to provide an understanding of changes in the District's cash and unencumbered
cash balances. However, complete comparative data (presentation of prior year totals in Statements 1
and 2) has not been presented since their inclusion would make the statements unduly complex and
difficult to read.

Risk Management - Claims and Judgments:

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The District has been unable
to obtain workers’ compensation insurance at a cost it considered to be economically justifiable. For this
reason, the District joined together with other districts in the State to participate in the Kansas
Association of School Boards (KASB), a public entity risk pool currently operating as a common risk
management and insurance program for participating members. The District pays an annual premium to
KASB for its workers’ compensation insurance coverage. The agreement to participate provides that the
KASB will be self-sustaining through member premiums and will reinsure through commercial
companies for claims in excess of $500,000 for each insured event. Additional premiums may be due if
total claims for the pool are different than what has been anticipated by KASB’s Risk Management
Services’ Management.

The District continues to carry commercial insurance for all other risks of loss, including property,
general liability, inland marine, crime, umbrella, linebacker, auto and fidelity bond coverage. Settled
claims resulting from these risks have not exceeded commercial insurance coverage in any of the past
three fiscal years.

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. AtJune 30, 2008, the financial statements do not include liabilities for anticipated
costs.

Related Party Transactions:

The District leased copiers and purchased miscellaneous office supplies from Barton Office Systems,
inc., which is owned by the spouse of a board member. For the fiscal year ending June 30, 2008, the
District expended $26,865 for lease payments and office supplies. The District also expended $44,485
on fuel and repairs with Ellinwood Coop which is managed by a board member.

Grants and Shared Revenues:

The District participates in numerous state and federal grant programs which are governed by various
rules and regulations of the grantor agencies. Costs charged to the respective grant programs are
subject to audit and adjustment by the grantor agencies; therefore, to the extent that the District has not
complied with the rules and regulations governing the grants, refunds of any money received may be
required. In the opinion of the District, any liability for reimbursement which may arise as the result of
these audits is not believed to be material.

Inventories and Prepaid Expenses:

Inventories and prepaid expenses, which benefit future periods, are recorded as expenditures during the
year of purchase as required by state statutes.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS
Notes to Financial Statements
June 30, 2008

1.

12.

13.

Stewardship, Compliance and Accountability:

The District shows negative unencumbered cash balance in the General Fund in the amount of
$237,689 on a cash basis. However after adding the late state aid payment by the State of Kansas,
under K.S.A. 10-1116a(b) the District only shows a negative unencumbered cash balance of $2,431 as
of June 30, 2008. This is a violation of K.S.A.10-1113.

Prior Years’ Debt Defeasement:

In 2005, the District defeased a portion of the General Obligation School Improvement Bond Series
2000 bond issue by creating a separate irrevocable trust fund. New debt has been issued and the
proceeds have been used to purchase qualified securities that were placed in the trust fund. The
investments and fixed earnings from the investments are sufficient to fully service the defeased debt
until the debt is called or matures. For financial reporting purposes, the debt has been considered
defeased and therefore removed as a liability from the District’s financial statements. Those bonds will
be called for redemption and payment on September 1, 2010.

As of June 30, 2008, the amount of defeased debt outstanding but removed as a liability from the

financial statements aggregated $4,245,000 represented in full by General Obligation School
Improvement Bond Series 2000 bonds.

Long-Term Debt:

Changes in long-term debt for the District at June 30, 2008 and current maturities of long term debt and
interest for the next five years and in five year increments are included on the next two pages.
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355
ELLINWOOD, KANSAS

Notes to Financial Statements
June 30, 2008

14. Compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d):

K.S.A. 72-6417(d) and K.S.A. 72-6434(d) require the District to record any payment of general state aid that is due to be
paid during the month of June and is paid to the District after June 30, as a receipt for the school year ending on June 30.
The following shows the revenue as required by the Statutes.

General Fund
Statutory Revenues and Expenditures - Statutory and Budget

For the Year Ended June 30, 2008

Variance
Statutory Favorable
Transactions Budget (Unfavorable)
Statutory Revenues:
Taxes and Shared Revenue-
Ad Valorem Tax $ 499,400 459,812 39,588
Delinguent Tax 14,870 7,753 7,117
Mineral Severance Tax 28,992 55,000 (26,008)
Intergovernmental Revenue-
State Special Education 437,335 445 676 (8,341)
Equalization Aid 2,613,081 2,821,256 (208,175)
Reimbursed Expenses 78,516 - 78,516
Total Statutory Revenues 3,672,194 3,789,497 (117,303)
Expenditures:
Instruction 1,753,919 1,838,814 84,895
Student Support Services 32,085 29,030 (3,055)
Instructional Support Staff 5,580 9,800 4,220
General Administration 207,950 238,003 30,053
School Administration 255,306 260,630 5,324
Operations and Maintenance 340,355 482,209 141,854
Student Transportation 137,655 139,247 1,592
Community Service Operations 119,379 167,718 48,339
Operating Transfers Out 819,871 658,300 (161,571)
Adjustment to Comply with Legal Max - (230,073) (230,073)
Legal General Fund Budget 3,672,100 3,693,678 (78,422)
Adjustment for Qualifying Budget Credits - 78,516 78,516
Total Expenditures 3,672,100 3,672,194 94
Statutory Revenues Over (Under) Expenditures 94
Modified Unencumbered Cash, July 1 (2,691)
Prior Year Cancelled Encumbrances 166
Modified Unencumbered Cash, June 30 $ (2,431)
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ELLINWOOD UNIFIED SCHOOL DISTRICT NO. 355

ELLINWOOD, KANSAS
Notes to Financial Statements

June 30, 2008

14. Compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d) (Continued):

Supplemental General Fund
Statutory Revenues and Expenditures - Statutory and Budget
For the Year Ended June 30, 2008

Statutory Revenues:

Taxes and Shared Revenue-
Ad Valorem Tax
Delinquent Tax
Motor Vehicle Tax
Recreational Vehicle Tax

Intergovernmental Revenue-
Equalization Aid

Total Statutory Revenues

Expenditures:
Instruction
Instructional Support Staff
General Administration
School Administration
Operations and Maintenance
Student Transportation
Building Repair and Remodel
Operating Transfers Out

Total Expenditures

Statutory Revenues Over (Under) Expenditures
Modified Unencumbered Cash, July 1

Prior Year Cancelled Encumbrances

Modified Unencumbered Cash, June 30
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$

$

Variance
Statutory Favorable
Transactions Budget (Unfavorable)
554,209 538,119 16,090
15,150 8,930 6,220
52,027 34,438 17,589
977 1,179 (202)
280,530 280,530 -
902,893 863,196 39,697
215,030 237,500 22,470
- 50,000 50,000
7,190 15,000 7,810
5,849 - (5,849)
359,344 130,000 (229,344)
625 - (625)
2,399 - (2,399)
309,563 467,500 157,937
900,000 900,000 -
2,893
45,686
5,150
53,729



